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The belief was a mistaken one, and the alteration of the relative value had practically no effect in increasing the total quantity of gold and silver money in the country, as the import of one metal, due to such a measure as has been mentioned, necessarily led to a corresponding export of the other.
The English silver currency 0 fell into a very unsatisfactory state owing to clipping of the coins in the reign of William III., and great difficulties were experienced at the time of the recoinage of the silver money under that king. The clipped money does not appear to have been current either at its nominal value or at its value as bullion. It was given a value between the two, determined no doubt by the limitation of its quantity and liable therefore to frequent fluctuations. The guinea was consequently in great demand and passed at one time for as much as thirty shillings.
When the new silver coins were issued they were exported, as the guineas circulated at 21$. 6d. each, a value in excc::r; ~f that of the metal of which they were made.
Lord Liverpool conjectures that the guineas circulated at this high rate because the English people preferred gold to silver as currency and deliberately over-valued it. The English people at that time had become accustomed to use gold coins, and no doubt they found them more